
   

 
 

 

 

Commentary 
North America Macroeconomic Update: On-and-Off Tariff Policy 
Weakens the Outlook 
 

Morningstar DBRS View and Key Trends 
 
The U.S. and Canadian economies held up reasonably well during the first quarter amid rising trade 
tensions. Although headline GDP in the U.S. contracted by 0.2% annualized, final sales to private 
domestic purchasers, which is a better gauge of underlying domestic demand, increased by 2.5%, a 
slowdown from the previous quarter but still a solid pace. Meanwhile, the Canadian economy grew at an 
annual rate of 2.2% in the first quarter, a slight acceleration relative to the last quarter of 2024. However, 
trade concerns were visible in the data, with U.S. and Canadian firms both increasing inventories and 
business investment in an effort to front-run tariffs. 
 
Growth concerns took a turn for the worse in early April with the announcement of Liberation Day tariffs 
and trade tensions intensifying between the U.S. and China.  Most of the more aggressive "reciprocal" 
tariffs were postponed for 90 days, but tariffs between the U.S. and China rapidly escalated in April. 
Subsequently, the U.S. and China temporarily rolled back sky-high tariffs, and U.S.-EU trade negotiations 
were extended into the summer. As a result, the initial negative shocks stemming from tariffs - 
including higher import prices, supply chain disruptions, and adverse wealth effects – have, at least 
temporarily, diminished in severity. Equity and bond markets have experienced significant volatility but 
are more or less back to levels reached at the start of the year. 
 

Exhibit 1  U.S. and Canada: Equity and Bond Markets Exhibit 2  U.S. Travel Exports (USD billions) 
 

  
Source: S&P Global; Toronto Stock Exchange; US Dept. of Treasury; Bank of Canada; Macrobond; 
Morningstar DBRS. 

Source: U.S. Bureau of Economic Analysis; Macrobond; Morningstar DBRS. 
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High-frequency indicators in April and May painted a mixed picture. U.S. consumer sentiment, which 
dropped sharply in April, partially rebounded in May. Personal incomes expanded at a robust pace in 
April although consumer spending slowed, suggesting that households may be pulling back out of 
caution. Most credit card issuers noted that credit card spending growth in early-to-late April remained 
strong, as we described last month. Core capital goods orders (excluding aircrafts) - a good gauge of 
future business investment - declined by 6.1% annualized in the three months to April, but the pullback 
largely reflected a reversal of the surge in orders at the start of the year. In Canada, preliminary GDP 
figures showed positive monthly growth in April. Although still early days, one area of concern relates to 
U.S. travel-related services exports, which declined by 16.3% (non-annualized) in the three months to 
March. 
 
While the scars of tariff policy may not be evident yet, we expect policy uncertainty to remain elevated 
going forward and act as a drag on growth in the second half of 2025. Even in the wake of last week’s 
ruling by the U.S. Court of International Trade that the President lacked the authority to impose tariffs 
under the International Emergency Economic Powers Act (IEEPA), our view stands, as the ruling is being 
appealed, and the Trump administration has various other options to both threaten and impose bilateral 
tariffs. With on-again-off-again policymaking, we anticipate that consumers will continue to spend but 
at a slower pace. The tariffs that are imposed will generate price increases in the coming months that 
will erode consumers' purchasing power. Some firms may defer investment until there is greater 
visibility on the economic outlook. If the U.S. administration pushes ahead with high and broad-based 
tariffs, the odds of recession later this year or early next year will materially increase. 
 
North American Labor Markets are Cooling  
 

Exhibit 3  U.S. Employment Gains and Losses Exhibit 4  Canadian Employment Gains and the Unemployment Rate 
 

  
Source: US Bureau of Labor Statistics; Macrobond; Morningstar DBRS. Source: Statistics Canada; Macrobond; Morningstar DBRS. 

 
The U.S. labor market has loosened since the start of the year but is still in decent shape. Average 
monthly nonfarm payroll growth in the three months to April was 155k, up from 113k six months ago. 
The prime-age employment rate is near multi-decade highs. The unemployment rate, which inched up 
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to 4.2% in April 2025, indicates that the economy is running at full employment. However, demand for 
labor is softening. The hiring rate has been low for the past year, and while layoffs are still modest 
levels, they are rising. The result is that those who have lost their job are having a more difficult time 
finding a new one, as reflected in the increasing duration of unemployment.  
 
In contrast to the U.S., the Canadian jobs market has clearly weakened. Monthly employment declined 
on average by 8k in the three months to April. The figure would have been worse if not for a temporary 
gain of 37k jobs in public administration jobs in April for the federal election. These gains will likely 
reverse in the next month or two, thereby likely extending this period of weak employment numbers. Job 
losses were concentrated in goods-producing industries, potentially signaling that tariffs are already 
hitting the jobs market. The national unemployment rate increased to 6.9% in April, up from 6.6% in 
January. Increasing slack in the market is also evident in cooling wage pressures. 
 
Initial Effect of Tariff Shock is Disinflationary but Price Increases are Coming 
 
U.S. inflation continues to run a bit above target. Core CPI has been fluctuating around 3.0% since last 
summer. Housing-related inflation is gradually moderating, and the labor market is no longer a source 
of price pressures. However, core goods inflation has picked up in recent months and non-housing 
services inflation remains somewhat elevated. The initial effect of the tariff shock has been 
disinflationary as diminished growth expectations quickly led to lower energy prices. However, we 
expect firms will pass some portion of the increased import duties on to consumers in the coming 
months. With the economy operating at full capacity and a weaker U.S. dollar, core inflation looks set to 
remain above target through the end of the year.  
 

Exhibit 5  U.S. and Canada: Core Inflation (SA, 6M annualized) Exhibit 6  Policy Rates 
 

   
Source: U.S. Bureau of Labor Statistics; Statistics Canada; Macrobond; Morningstar DBRS. Source: U.S. Federal Reserve; Bank of Canada; Macrobond; Morningstar DBRS. 

 
While headline inflation is below the 2% target in Canada, core inflation - like the U.S. - is running close 
to 3.0% (six-month annualized). Services, including rent, are the primary drivers of inflation. Potential 
retaliatory tariffs could add to inflation pressures if trade tensions escalate. However, the Canadian 
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economy is operating with a negative output gap, the labor market is weakening, and housing prices are 
now declining. Looking ahead, the emerging slack should gradually moderate price pressures.  
 
The Federal Reserve and Bank of Canada Take a Wait-and-See Approach 
 
With inflation above target and unemployment low, the Fed has been in a holding pattern since 
December 2024. The policy rate was left unchanged during the first three meetings this year. Tariffs 
raise the risk of some goods price increases and higher unemployment going forward, but there is little 
evidence of deterioration on either side of the Fed’s dual mandate so far. Medium-term inflation 
expectations have not changed: the 5-year, 5-year forward rate is 2.3%, the same level where it was at 
the start of the year. Against this backdrop, the Fed will likely remain non-committal regarding future 
monetary policy until there is greater visibility about the outlook for prices, activity, and expectations. 
According to Fed Funds futures, the market expects 2 rate cuts by December 2025. This suggests that 
monetary policy settings will remain restrictive through the end of the year. 
 
The Bank of Canada will also take a cautious view to adjusting monetary policy in the second half of 
2025. However, the BoC's approach largely reflects its starting position. While the Fed lowered rates by 
100 basis points (bps) over the last year, the BoC has lowered rates by 225bps. This means that the 
overnight target rate - at 2.75% - is already in neutral territory. With core inflation still running above 
target and federal fiscal stimulus going into effect in July, BoC policymakers will likely deliver any 
further easing only gradually. The market is pricing in 1-2 cuts in the second half of the year as 
economic and labor market concerns intensify and inflation pressures moderate.  
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Major Macro Headlines 
  United States 

Inflation & Wage Growth: CPI for urban consumers declined slightly to 2.3% y/y in April from 2.4% in 
March. Core CPI, which excludes food and energy prices, rose 2.8% y/y. The decline in energy prices, 
down 3.7% over the last 12 months, offset rising food and non-energy items. Personal consumption 
expenditures prices index (PCE) rose 2.1% y/y, while core PCE inflation rose 2.5% y/y in April. Real 
average hourly earnings remain unchanged from March to April and rose 1.4% y/y.  
  
Employment: Payroll employment grew by 177k in April, broadly in line with expectations. Employment 
increased in the healthcare, transportation and warehousing, and financial sectors, while federal 
government employment declined. Other labor market indicators also held steady over the last year. The 
unemployment rate was 4.2% in April, staying between the 4.0-4.2% range of the last year, while the 
participation rate remained at 62.6%. Average hourly earnings for all employees increased by 3.8% over 
the last 12 months. 
 
Retail Sales: Advanced estimates of retail and food services sales increased by 0.1% (SA) between 
March and April and were up 5.2% (SA) relative to one year ago. Most sectors saw an increase in 
nominal sales over the last 4 months, versus the same period in 2024, except for electronics and 
appliance stores, gasoline stations, and hobby goods stores. 
 
Housing Market: New residential construction looks weaker across all three stages of development. 
Building permits and housing starts are down 3.2% and 1.7% below the April 2024 rate. New housing 
completions have been gradually falling over the last year, declining 14.3% over the period. New homes 
sales rose by 3.3% y/y. The monthly supply of new homes in the U.S. has been gradually growing, 
standing at 8.1 months in April, from a trough of 3.1 months in October 2020. At the same time, home 
prices according to the FHFA continue to appreciate, rising 4.0% in the 4 quarters ending Q1-2025. 
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  Canada  
GDP: Real GDP increased by 2.2% at an annualized rate in the first quarter of 2025. However, domestic 
demand stalled as gains in private consumption and machinery and equipment investment were offset 
by declines in non-residential structures, residential investment, and government investment. The 
preliminary monthly GDP growth estimate for April was 0.1% m/m. Real GDP per capita increased by 
0.4% in the first quarter, up from 0.1% q/q in the prior quarter. 
 
Inflation: Annual headline CPI inflation came in at 1.7% in April, down from 2.3% in March. The decline 
was driven by the removal of the carbon tax from energy products. However, core inflation dynamics 
accelerated. The Bank of Canada's preferred inflation metrics - CPI-median and CPI-trim - increased to 
3.2% (y/y) and 3.1% (y/y), respectively, their highest levels in over a year. 
 
Retail Sales: Nominal retail sales rose 0.8% m/m in March, with increases in 6 of 9 subsectors. The 
largest increases were recorded by motor vehicle and parts dealers (+4.8%), followed by building 
material and garden equipment and supplies dealers (+2.6%), and clothing and clothing accessories 
retailers (+2.6%). The gains were offset by a decline in gasoline stations and fuel vendor sales (-6.5%) 
and general merchandise retailer sales (-2.7%). In real terms, retail trade increased 0.9% m/m in March. 
Retail sales rose in 8 provinces, with Quebec (+1.6%) experiencing the largest increase. Preliminary 
estimates by Statistics Canada indicate that sales nationwide increased 0.5% in April. 
 
Employment: Employment levels remained steady in April (7k increase), following a decline of 33k in 
March. However, April data was flattered by a 37k increase in temporary public administration jobs 
related to the federal election. Monthly job losses in manufacturing (-31k) and wholesale and retail 
trade (-27k) were partially offset by job gains in finance, insurance, real estate, rental, and leasing 
(+24k). The unemployment rate increased to 6.9% in April, up from 6.2% one year prior. The employment 
rate, which has gradually trended down since January 2023, declined slightly to 60.8% in April, as 
compared to March. 
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U.S. Economic Dashboard 
 

 
Sources: Nasdaq; S&P Global; Bank of Canada; Bank of England; European Central Bank; Bank of Japan; State Administration of Foreign Exchange; U.S. Federal Reserve; U.S. Department of the Treasury; 
Energy Information Administration; Intercontinental Exchange; BASF; Census Bureau; University of Michigan; Bureau of Labor Statistics; Bureau of Economic Analysis; Macrobond; Morningstar DBRS. 
 
 
 
 

Economic Indicators  1-YR Trend Latest As of T-1 T-3 MA 1-YR MA Latest vs. 1-YR MA
Retail Sales, MoM (%) 0.1 4/30/2025 1.7 0.6 0.4 Deteriorated
Consumer Sentiment 52.2 5/31/2025 52.2 53.8 65.6 Deteriorated
Average Hourly Earnings, YoY (%) 3.8 4/30/2025 3.8 3.8 3.9 Deteriorated
Unemployment Rate (%) 4.2 4/30/2025 4.2 4.2 4.1 Deteriorated
Non-farm Payrolls Change, MoM (000s) 177.0 4/30/2025 185.0 154.7 156.8 Improved
Auto Sales (M) 17.2 4/30/2025 17.8 17.0 16.2 Improved
Durable Goods Orders, MoM (%) -6.3 4/30/2025 7.6 0.7 0.3 Deteriorated
New Home Sales (000s) 743.0 4/30/2025 670.0 688.7 683.2 Improved
Building Permits (000s) 1,422               4/30/2025 1,481                        1,452               1,454               Deteriorated
New Housing Starts (000s) 1361.0 4/30/2025 1339.0 1396.7 1363.8 Deteriorated
Industrial Production, MoM (%) 0.0 4/30/2025 -0.3 0.2 0.1 Deteriorated

Market 1-YR Trend Latest 3-MO Ago 1-YR Ago
Dow Jones Industrial Average 42,270            43,191            38,686            
Nasdaq Composite 19,114            18,350            16,735            
S&P 500 Index 5,912               5,850               5,278               
S&P 500 Financials 846                  859                  691                  
USD/CAD 0.727 0.693 0.733
USD/GBP 0.742 0.788 0.786
USD/EUR 0.876 0.947 0.922
USD/JPY 142.74 148.34 156.16
USD/CNY 7.185 7.175 7.109
Federal Funds Rate (%) 4.50 4.50 5.50
3-Month Treasury Bill (%) 4.360 4.350 5.460
2-YR Government Yield (%) 3.890 3.960 4.890
10-YR Government Yield (%) 4.410 4.160 4.510
30-YR Government Yield (%) 4.920 4.450 4.650
NYMEX WTI Crude Oil ($/barrel) 61.46 68.63 77.97
NYMEX Brent Crude Oil ($/barrel) 62.61 71.39 81.28
Gold ($/oz) 3,370               2,908               2,332               
Silver ($/oz) 34.30 31.70 30.50
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Canada Economic Dashboard 
 

 
Source: Toronto Stock Exchange; Bank of Canada; Statistics Canada; Macrobond; Morningstar DBRS. 

 
  

Economic Indicators 1-YR Trend Latest As of T-1 T-3 MA 1-YR MA Latest vs. 1-YR MA
Retail Sales, MoM (%) 0.8 3/31/2025 -0.5 -0.1 0.5 Improved
Average Hourly Wages, Total, YoY (%) 3.4 4/30/2025 3.6 3.6 4.4 Deteriorated
Unemployment Rate, Total (%) 6.9 4/30/2025 6.7 6.7 6.6 Deteriorated
Consumer Credit, Total ($M) 784,549         3/31/2025 781,471         782,168            771,624           Deteriorated
Building Permits, MoM (%) -4.1 3/31/2025 4.9 -1.0 1.7 Deteriorated
Residential Mortgage, Total ($M) 2,269,588     3/31/2025 2,262,470     2,261,917        2,222,165       Deteriorated
Producer Price Index, YoY (%) 2.0 4/30/2025 4.5 3.8 2.6 Deteriorated
Government Debt to GDP (%) 91.6 12/31/2024 91.6 91.5 91.4 Deteriorated
Household Debt to GDP (%) 97.9 12/31/2024 98.2 98.1 98.1 Improved
Household Debt to Disposable Income (%) 175.4 12/31/2024 176.6 176.5 177.1 Improved
Household Savings Rate (%) 5.7                   3/31/2025 6.0             6.3                      6.3                     Deteriorated

Market 1-YR Trend Latest 3-MO Ago 1-YR Ago
S&P/TSX Composite 26,175              25,002           22,269             
S&P/TSX Financials 4,626                4,441              3,669                

CAD/USD 0.727 0.693 0.733
CAD/GBP 0.540 0.546 0.576
CAD/EUR 0.640 0.661 0.676
CAD/JPY 104.60 104.17 115.21
CAD/CNY 5.233 5.051 5.311
BoC Overnight Rate (%) 2.75 3.00 5.00
Prime Rate (%) 4.95 5.20 7.20
BoC 5-YR Fixed Mortgage Rate (%) 6.09 6.49 6.84
Canada 2 YR Gov't Yield (%) 2.6 2.57 4.26
Canada 5 YR Gov't Yield (%) 2.82 2.60 3.76
Canada 10 YR Gov't Yield (%) 3.21 2.90 3.70
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Select Recent Publications 

May 22, 2025 U.S. Banks Start 2025 on Solid Footing Despite Increasing Uncertainty 

May 14, 2025 
U.S. Card Issuers: Continued Improvement in Credit Performance and Solid 
Credit Card Spending in Q1 2025, but Will It Persist? 

May 6, 2025 U.S. Tariffs on Chinese Imports Negatively Affecting the U.S. West Coast Ports 

April 24, 2025 
From U.S. Trade Policy to Global Insurance Policies: Where Does It Matter and 
How Will Insurance Companies Respond? 

April 21, 2025 Cracks in the Foundation: Pressure Builds for Canadian Housing Developers 

April 16, 2025 
Pause and Play: Deciphering the Credit Impact of Tariff Uncertainty on Specific 
Corporate and Asset Finance Sectors 

April 10, 2025 Unpredictable Protectionism: The Global Fallout of U.S. Trade Policy 

April 9, 2025 
Weighing the Choices: The Implications of Canada's Election in a Highly 
Uncertain Environment 

April 7, 2025 
Trump Bump to Trump Slump: Tariffs Quickly Weaken the Operating 
Environment for U.S. Banks 

April 3, 2025 President Trump Doubles Down on Tariffs Without Allaying Policy Uncertainty 

March 13, 2025 
Large Canadian Banks Q1 2025 Earnings Round-Up: Solid Performance but 
Dark Clouds Approaching 

March 10, 2025 
U.S. Mortgage Insurers: Strong Performance Amid High Mortgage Rates and 
Housing Affordability Challenges 

February 26, 2025 
Comparative Analysis of Liquidity Resources of Canadian and U.S. Life 
Insurance Companies 

February 24, 2025 
Hitting the Reset Button: The Impact of Revised Immigration Policies in 
Australia and Canada 

February 4, 2025 U.S. Tariffs: President Trump's Opening Salvo 

February 3, 2025 U.S. Banks End 2024 on Solid Footing; More of the Same Expected in 2025 

January 27, 2025 
Trump Bump 2.0: U.S. Financial Institutions Benefit; Foreign Jurisdictions Less 
Certain as Tariffs Loom 

January 27, 2025 
U.S. Policies: Potentially To Exacerbate Existing Challenges for Some 
Sovereigns 

January 24, 2025 
U.S. Capital Markets Q4 2024 Results Remain Favorable; Optimism for 2025 
Takes Center Stage 

January 24, 2025 
U.S. Policies: Mixed Medium- to Longer-Term Credit Rating Outcomes, but 
Stable Credit Ratings for Now 

January 16, 2025 
U.S. Pressure on Greenland to Prompt More Danish Financial Support and 
American Military Presence 

December 19, 2024 
Canadian Public Hospitals: Government Support Is the Key Driver of 
Creditworthiness 

https://dbrs.morningstar.com/research/454619/us-banks-start-2025-on-solid-footing-despite-increasing-uncertainty
https://dbrs.morningstar.com/research/454033/us-card-issuers-continued-improvement-in-credit-performance-and-solid-credit-card-spending-in-q1-2025-but-will-it-persist
https://dbrs.morningstar.com/research/454033/us-card-issuers-continued-improvement-in-credit-performance-and-solid-credit-card-spending-in-q1-2025-but-will-it-persist
https://dbrs.morningstar.com/research/453518/us-tariffs-on-chinese-imports-negatively-affecting-the-us-west-coast-ports
https://dbrs.morningstar.com/research/452432/from-us-trade-policy-to-global-insurance-policies-where-does-it-matter-and-how-will-insurance-companies-respond
https://dbrs.morningstar.com/research/452432/from-us-trade-policy-to-global-insurance-policies-where-does-it-matter-and-how-will-insurance-companies-respond
https://dbrs.morningstar.com/research/452226/cracks-in-the-foundation-pressure-builds-for-canadian-housing-developers
https://dbrs.morningstar.com/research/452109/pause-and-play-deciphering-the-credit-impact-of-tariff-uncertainty-on-specific-corporate-and-asset-finance-sectors
https://dbrs.morningstar.com/research/452109/pause-and-play-deciphering-the-credit-impact-of-tariff-uncertainty-on-specific-corporate-and-asset-finance-sectors
https://dbrs.morningstar.com/research/451745/unpredictable-protectionism-the-global-fallout-of-us-trade-policy
https://dbrs.morningstar.com/research/451691/weighing-the-choices-the-implications-of-canadas-election-in-a-highly-uncertain-environment
https://dbrs.morningstar.com/research/451691/weighing-the-choices-the-implications-of-canadas-election-in-a-highly-uncertain-environment
https://dbrs.morningstar.com/research/451586/trump-bump-to-trump-slump-tariffs-quickly-weaken-the-operating-environment-for-us-banks
https://dbrs.morningstar.com/research/451586/trump-bump-to-trump-slump-tariffs-quickly-weaken-the-operating-environment-for-us-banks
https://dbrs.morningstar.com/research/451451/president-trump-doubles-down-on-tariffs-without-allaying-policy-uncertainty
https://dbrs.morningstar.com/research/449877/large-canadian-banks-q1-2025-earnings-round-up-solid-performance-but-dark-clouds-approaching
https://dbrs.morningstar.com/research/449877/large-canadian-banks-q1-2025-earnings-round-up-solid-performance-but-dark-clouds-approaching
https://dbrs.morningstar.com/research/449538/us-mortgage-insurers-strong-performance-amid-high-mortgage-rates-and-housing-affordability-challenges
https://dbrs.morningstar.com/research/449538/us-mortgage-insurers-strong-performance-amid-high-mortgage-rates-and-housing-affordability-challenges
https://dbrs.morningstar.com/research/448612/comparative-analysis-of-liquidity-resources-of-canadian-and-us-life-insurance-companies
https://dbrs.morningstar.com/research/448612/comparative-analysis-of-liquidity-resources-of-canadian-and-us-life-insurance-companies
https://dbrs.morningstar.com/research/448378/hitting-the-reset-button-the-impact-of-revised-immigration-policies-in-australia-and-canada
https://dbrs.morningstar.com/research/448378/hitting-the-reset-button-the-impact-of-revised-immigration-policies-in-australia-and-canada
https://dbrs.morningstar.com/research/447326/us-tariffs-president-trumps-opening-salvo
https://dbrs.morningstar.com/research/447142/us-banks-end-2024-on-solid-footing-more-of-the-same-expected-in-2025
https://dbrs.morningstar.com/research/446423/trump-bump-20-us-financial-institutions-benefit-foreign-jurisdictions-less-certain-as-tariffs-loom
https://dbrs.morningstar.com/research/446423/trump-bump-20-us-financial-institutions-benefit-foreign-jurisdictions-less-certain-as-tariffs-loom
https://dbrs.morningstar.com/research/446390/us-policies-potentially-to-exacerbate-existing-challenges-for-some-sovereigns
https://dbrs.morningstar.com/research/446390/us-policies-potentially-to-exacerbate-existing-challenges-for-some-sovereigns
https://dbrs.morningstar.com/research/446317/us-capital-markets-q4-2024-results-remain-favorable-optimism-for-2025-takes-center-stage
https://dbrs.morningstar.com/research/446317/us-capital-markets-q4-2024-results-remain-favorable-optimism-for-2025-takes-center-stage
https://dbrs.morningstar.com/research/446356/us-policies-mixed-medium-to-longer-term-credit-rating-outcomes-but-stable-credit-ratings-for-now
https://dbrs.morningstar.com/research/446356/us-policies-mixed-medium-to-longer-term-credit-rating-outcomes-but-stable-credit-ratings-for-now
https://dbrs.morningstar.com/research/445879/us-pressure-on-greenland-to-prompt-more-danish-financial-support-and-american-military-presence
https://dbrs.morningstar.com/research/445879/us-pressure-on-greenland-to-prompt-more-danish-financial-support-and-american-military-presence
https://dbrs.morningstar.com/research/444971/canadian-public-hospitals-government-support-is-the-key-driver-of-creditworthiness
https://dbrs.morningstar.com/research/444971/canadian-public-hospitals-government-support-is-the-key-driver-of-creditworthiness


  
 
 

 

North America Macroeconomic Update | June 4, 2025 Page 10 of 10 

About Morningstar DBRS 
Morningstar DBRS is a full-service global credit ratings business with approximately 700 employees around the world. We’re a market leader in 
Canada, and in multiple asset classes across the U.S. and Europe.  
 
We rate more than 4,000 issuers and nearly 60,000 securities worldwide, providing independent credit ratings for financial institutions, corporate 
and sovereign entities, and structured finance products and instruments. Market innovators choose to work with us because of our agility, 
transparency, and tech-forward approach. 
 
Morningstar DBRS is empowering investor success as the go-to source for independent credit ratings. And we are bringing transparency, 
responsiveness, and leading-edge technology to the industry.  
 
That’s why Morningstar DBRS is the next generation of credit ratings.  
 
Learn more at dbrs.morningstar.com. 
 

The Morningstar DBRS group of companies consists of DBRS, Inc. (Delaware, U.S.)(NRSRO, DRO affiliate); DBRS Limited (Ontario, Canada)(DRO, 
NRSRO affiliate); DBRS Ratings GMBH (Frankfurt, Germany) (EU CRA, NRSRO affiliate, DRO affiliate); and DBRS Ratings Limited (England and 
Wales)(UK CRA, NRSRO affiliate, DRO affiliate). Morningstar DBRS does not hold an Australian financial services license. Morningstar DBRS credit 
ratings, and other types of credit opinions and reports, are not intended for Australian residents or entities. Morningstar DBRS does not authorize 
their distribution to Australian resident individuals or entities, and accepts no responsibility or liability whatsoever for the actions of third parties in 
this respect. For more information on regulatory registrations, recognitions and approvals of the Morningstar DBRS group of companies please see: 
https://dbrs.morningstar.com/research/highlights.pdf.  
 
The Morningstar DBRS Group of companies are wholly-owned subsidiaries of Morningstar, Inc. 
 
© 2025 Morningstar DBRS. All Rights Reserved. The information upon which Morningstar DBRS credit ratings and other types of credit opinions and 
reports are based is obtained by Morningstar DBRS from sources Morningstar DBRS believes to be reliable. Morningstar DBRS does not audit the 
information it receives in connection with the analytical process, and it does not and cannot independently verify that information in every instance. 
The extent of any factual investigation or independent verification depends on facts and circumstances. Morningstar DBRS credit ratings, other types 
of credit opinions, reports and any other information provided by Morningstar DBRS are provided “as is” and without representation or warranty of 
any kind and Morningstar DBRS assumes no obligation to update any such credit ratings, opinions, reports or other information. Morningstar DBRS 
hereby disclaims any representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, fitness for any 
particular purpose or non-infringement of any of such information. In no event shall Morningstar DBRS or its directors, officers, employees, 
independent contractors, agents, affiliates and representatives (collectively, Morningstar DBRS Representatives) be liable (1) for any inaccuracy, 
delay, loss of data, interruption in service, error or omission or for any damages resulting therefrom, or (2) for any direct, indirect, incidental, special, 
compensatory or consequential damages arising from any use of credit ratings, other types of credit opinions and reports or arising from any error 
(negligent or otherwise) or other circumstance or contingency within or outside the control of Morningstar DBRS or any Morningstar DBRS 
Representative, in connection with or related to obtaining, collecting, compiling, analyzing, interpreting, communicating, publishing or delivering any 
such information. IN ANY EVENT, TO THE EXTENT PERMITTED BY LAW, THE AGGREGATE LIABILITY OF MORNINGSTAR DBRS AND THE MORNINGSTAR 
DBRS REPRESENTATIVES FOR ANY REASON WHATSOEVER SHALL NOT EXCEED THE GREATER OF (A) THE TOTAL AMOUNT PAID BY THE USER FOR 
SERVICES PROVIDED BY MORNINGSTAR DBRS DURING THE TWELVE (12) MONTHS IMMEDIATELY PRECEDING THE EVENT GIVING RISE TO LIABILITY, 
AND (B) U.S. $100. Morningstar DBRS does not act as a fiduciary or an investment advisor. Morningstar DBRS does not provide investment, financial 
or other advice. Credit ratings, other types of credit opinions and other analysis and research issued by Morningstar DBRS (a) are, and must be 
construed solely as, statements of opinion and not statements of fact as to credit worthiness, investment, financial or other advice or 
recommendations to purchase, sell or hold any securities; (b) do not take into account your personal objectives, financial situations or needs; (c) 
should be weighed, if at all, solely as one factor in any investment or credit decision; (d) are not intended for use by retail investors; and (e) address 
only credit risk and do not address other investment risks, such as liquidity risk or market volatility risk. Accordingly, credit ratings, other types of 
credit opinions and other analysis and research issued by Morningstar DBRS are not a substitute for due care and the study and evaluation of each 
investment decision, security or credit that one may consider making, purchasing, holding, selling, or providing, as applicable. A report with respect 
to a Morningstar DBRS credit rating or other credit opinion is neither a prospectus nor a substitute for the information assembled, verified and 
presented to investors by the issuer and its agents in connection with the sale of the securities. Morningstar DBRS may receive compensation for its 
credit ratings and other credit opinions from, among others, issuers, insurers, guarantors and/or underwriters of debt securities. This publication 
may not be reproduced, retransmitted or distributed in any form without the prior written consent of Morningstar DBRS. ALL MORNINGSTAR DBRS 
CREDIT RATINGS AND OTHER TYPES OF CREDIT OPINIONS ARE SUBJECT TO DEFINITIONS, LIMITATIONS, POLICIES AND METHODOLOGIES THAT ARE 
AVAILABLE ON HTTPS://DBRS.MORNINGSTAR.COM. Users may, through hypertext or other computer links, gain access to or from websites operated 
by persons other than Morningstar DBRS. Such hyperlinks or other computer links are provided for convenience only. Morningstar DBRS does not 
endorse the content, the operator or operations of third party websites. Morningstar DBRS is not responsible for the content or operation of such 
third party websites and Morningstar DBRS shall have no liability to you or any other person or entity for the use of third party websites. 
 

https://dbrs.morningstar.com/

	Morningstar DBRS View and Key Trends
	North American Labor Markets are Cooling
	Initial Effect of Tariff Shock is Disinflationary but Price Increases are Coming
	The Federal Reserve and Bank of Canada Take a Wait-and-See Approach
	Major Macro Headlines
	Select Recent Publications

